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Joint Stock Commercial Bank for Foreign Trade of Vietnam

GENERAL INFORMATION

Banking Licence No. 138/GP-NHNN dated 23 May 2008 issued by the State Bank of
Vietnam (“the SBV™) and Decision No. 2719/QD-NHNN dated 27
December 2011 by the Governor of the State Bank of Vietnam
adjusting and supplementing the contents of the Bank’s operations.
The Banking Licence validity is 99 years from the issuance date of
the Banking Licence No. [38/GP-NHNN,

Business Registration  Business Registration Certificate No. 0100112437 dated 2 June 2008

Certificate issued by Hanoi Authority for Planning and Investment was renewed
for the first time on 6 September 2010, for the seventh time on 10
January 2012 and for the eighth time on 1 August 2013.

Members of the Board of Directors at the issue date of the interim consolidated financial statements

Mr. Nguyen Hoa Binh Chairman Appointed on 23 May 2008
Mr. Nguven Phuoc Thanh Member Appointed on 23 May 2008
Ms. Le Thi Hoa Member Appointed on 23 May 2008
Ms. Le Thi Kim Nga Member Appointed on 23 May 2008
Resigned on 25 April 2013
Mr. Nguven Dang Hong Member Appointed on 2 April 2012
Mr. Nguyen Danh Luong Member Appointed on 2 April 2012
Mr. Yutaka Abe Member Appointed on 2 April 2012
Mr. Le Dac Cu Member Appointed on 2 April 2012
Resigned on 25 April 2013
Mr, Nghiem Xuan Thanh Member Appointed on 25 April 2013
Mr. Pham Quang Dung Member Appointed on 25 April 2013
Ms. Nguyen Thi Dung Member Appointed on 25 April 2013
Ms. Nguyen Thi Kim Oanh  Member Appointed on 25 April 2013

Members of the Board of Management at the issue date of the interim consolidated financial statements

Mr. Nguyen Phuoc Thanh  Chief Executive Officer Appointed on 23 May 2008

Resigned on 26 July 2013

Mr. Nghiem Xuan Thanh Chief Executive Officer Appointed on 26 July 2013

Mr. Nguyen Van Tuan Deputy CEO Appointed on 2 June 2008

Mr. Dao Minh Tuan Deputy CEO Appointed on 2 June 2008

Mr. Pham Quang Dung Deputy CEO Appointed on 2 June 2008

Mr. Nguyen Danh Luong Deputy CEO Appointed on 1 August 2009
Mr. Dao Hao Deputy CEO Appointed on | August 2010
Mr. Pham Thanh Ha Deputy CEO Appointed on | August 2010
Mr, Yukata Abe Deputy CEQ Appointed on 31 March 2013
Ms, Truong Thi Thuy Nga  Deputy CEO Appointed on | December 2012

Members of the Supervisory Board at the issue date of the interim consolidated financial statements

Ms. Truong Le Hien Head of Supervisory Board  Appointed on 2 June 2008
Ms. La Thi Hong Minh Member Appointed on 2 June 2008
Ms. Do Thi Mai Huong Member Appointed on 2 June 2008
Ms. Vu Thi Bich Van Member Appointed on 22 April 2011

Mr. Lai Huu Phuoe Member Appointed on 25 April 2013



Joint Stock Commercial Bank for Foreign Trade of Vietnam

GENERAL INFORMATION (continued)

Chief Accountant Ms. Phung Nguyen Hai Yen Appointed on 16 June 2011
Legal Representative From 1 January 2013 o 25 July 2013
Mr. Nguyen Phuoc Thanh Title: Chiefl Executive Officer
From 26 July 2013

Mr. Nghiem Xuan Thanh Title: Chief Executive Officer

The Bank's Head Office 198 Tran Quang Khai Street
Hoan Kiem District, Hanoi, Vietnam

The Bank's auditors Ernst & Young Vietnam Limited



Joint Stock Commercial Bank for Foreign Trade of Vietnam

REPORT OF THE BOARD OF MANAGEMENT

The Board of Management of Joint Stock Commercial Bank for Foreign Trade of Vietnam (“the
Bank™) is responsible for preparing and presenting the interim consolidated financial statements of the
Bank and its subsidiaries for the period from 1 January 2013 to 30 June 2013.

The Board of Management’s responsibility in respect of the interim consolidated financial statements

The Board of Management of the Bank is responsible for ensuring that the interim consolidated
financial statements give a true and fair view of the interim consolidated financial position of the Bank
and its subsidiaries as at 30 June 2013, and of the interim consolidated results of their operations and
their interim consolidated cash flows for the period from 1 January 2013 to 30 June 2013, in all
material aspects, in accordance with Vietnamese Accounting Standards (“VAS”), the Vietnamese
Accounting System for Credit Institutions stipulated by the State Bank of Vietnam and comply with
relevant statutory requirements. In preparing these interim consolidated financial statements, the Board
of Management is required to:

s Seclect appropriate accounting policies and apply them consistently;

=  Make judgements and estimates that are reasonable and prudent;

e State whether applicable accounting standards have been followed by the Bank and its
subsidiaries, and that any material departures have been disclosed and explained in the interim
consolidated financial statements; and

e Prepare the interim consolidated financial statements on the going concern basis unless it is
inappropriate to presume that the Bank and its subsidiaries will continue their business.

The Board of Management of the Bank is responsible for ensuring that proper accounting records are
kept to disclose, with reasonable accuracy at any time, the interim consolidated financial position of the
Bank and its subsidiaries and to ensure that the accounting records comply with the registered
accounting system. It is also responsible for safeguarding the assets of the Bank and its subsidiaries and
hence for taking reasonable steps for the prevention and detection of fraud and other violations.

The Board of Management of the Bank confirmed that it has complied with the above requirements in
preparing the accompanying interim consolidated financial stalements.

Statement by the Board of Management

The Board of Management does hereby state that, in its opinion, the interim consolidated financial
statements give a true and fair view of the interim consolidated financial position of the Bank and its
subsidiaries as at 30 June 2013 and of the interim consolidated results of their operations and their interim
consolidated cash flows for the period from | January 2013 to 30 June 2013, in all material aspects, in
accordance with Vietnamese Accounting Standards, the Vietnamese Accounting System for Credit
Institutions stipulated by the State Bank of Vietnam and comply with relevant statutory requirements.

.-'--.

/ Board of Managemenw

Deputy Chief Executive Officer

Hanoi, 14 August 2013
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Ernst & Young Vietnam Limited Tel: +B4 B 3824 5252
28th Floor, Bitexce Financial Tawer Fax: 484 8 3824 5250
2 Hai Triew Street, Districk 1 BY.COMm

Building a better Ho Chi Minh City, 5.R. of Vietnam
working world

Feference: 61039047/ 16470013

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To:  The Shareholders of
Joint Stock Commercial Bank for Foreign Trade of Vietnam

We have reviewed the accompanying interim consolidated financial statements of Joint Stock Commercial
Bank for Foreign Trade of Vietnam and its subsidiaries as set out on pages 5 to 53, which comprise the
interim consolidated balance sheet as at 30 June 2013, the interim consolidated income statement and the
interim consolidated statement of cash flows for the period from 1 January 2013 to 30 June 2013 and the
notes thereto.

The preparation and presentation of these interim consolidated financial statements are the responsibility of
the Bank's management. Our responsibility is to issue a report on these interim consolidated financial
statements based on our review.

We conducted our review in accordance with the Vietnamese Auditing Standard No. 910 - Engagements to
review financial statements, This standard requires that we plan and perform the review to obtain moderate
assurance to determine whether the interim consolidated financial statements are free from material
misstaternent, A review is limited primarily to inguires of the Bank’s personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not performed an audit and,
accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated financial statements, in all material respects, do not give a true and fair view of the
interim consolidated financial position of the Bank and its subsidiaries as at 30 June 2013, the interim
consolidated results of their operation and their interim consolidated cash flows for the period from 1 January
2013 to 30 June 2013 in accordance with Vietnamese Accounting Standards and the Accounting System for
Credit Institutions and comply with relevant statutory requirements.

Ms. Hoang Thi Hong Minh

Auditor
Audit Practicing Registration Certificate Audit Practicing Registration Certificate
No. 0452-2013-004-1 No. 0761-2013-0{4-1

Ho Chi Minh City, Vietnam

14 August 2013

f ememoer [om of Frnst & Yourg Global Limited




Form B02a/TCTD-HN
{Issued in accordance with Decision

No, 16:2007/0D-NHNN dated 18 April
2007 of the Governor of the SBV)

Joint Stock Commercial Bank for Foreign Trade of Vietnam

INTERIM CONSOLIDATED BALANCE SHEET
as at 30 June 2013

Note 62013 311272012
VYND million VYND million
A ASSETS

1 Cash on hand, gold, silver and gemstones 5,231,973 5,627,307
11 Balances with the State Bank of Vietnam 26,279,109 15,732,095
I Balanees with and loans to other credit institutions 100,030,235 65,712,726
1 Balances with other credit institutions 86,231,895 60,509,084
2 L.oans to other credit institutions 13,917,659 3,320,515
3 Allowance for loans to other credit institutions (119,319} (116,873}
v Trading securities 4 116,353 520,876
| Trading securities 117,542 521,239

2 Allowance for diminution in the value of
trading securities (1,189} (363)
¥l Loans and advaneces to customers 231,636,362 235,869,977
1 Loans and advances to cusiomers 5 237.612,613 241,162,675
Z Allowance for loans and advances to customers 6 (5,976,251} (5,292,698)
VII Investment securities 7 60,880,619 78,521,304
1 Available-for-sale securities 52,816,513 73,945,195
2 Held-to-maturity securities 8.318.924 4,843,173

3 Allowance for diminution in the value of
investment securifies (254,818) (267,064}
VIl Long-term investments 3,066,704 3,020,788
l Investments in joint-ventures 8(a) 717,892 719,266
2 Investmenis in associates 8 17.306 13,966
3 Other long-term investments 2,368,744 2,324,794

4 Allowance for diminution in the value of
long-term investments (37,238) (37,238)
IX Fixed assets 3,462,996 3,659,582
1 Tangible fixed assets 2,163,942 2,304,003
a Clast 5,555,131 5471618
b Accumulated depreciation (3,421, 189) (3,167.613)
2 Intangible fixed assets 1,299,054 1,355,579
a Lot 1,659,595 1,676224
h Aceumulated amortization {360,541} {320,643)
X1 Other assets 5,766,271 5,810,418
1 Receivables 2,876,331 1,566,149
2 Accrued interest and fee receivables 2,555,824 3,436,613
3 Other assets 334,116 807,656
TOTAL ASSETS 436,470,622 414,475,073

The accompanying notes are an integral part of these interim consolidated financial statements
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Joint Stock Commercial Bank for Foreign Trade of Vietnam

INTERIM CONSOLIDATED BALANCE SHEET
as at 30 June 2013 {continued)
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IX

LIABILITIES AND SHARFHOLDERS® EQUITY

Amounts due to the Government and
the State Bank of Vietnam

Deposits and borrowings from other credit institutions
Deposits from other credit institutions
Borrowings from other credit institutions

Deposits from costomers
Derivatives and other financial liabilities
Valuable papers issued

Other liahilities

Accrued interest and fee payables
Deferred tax liabilities

Other liabilities

Provision for contingent liabilitics and
off-balance sheet commitmenis

TOTAL LIABILITIES

Capital and reserves

Capital

Chartered capital

Share premium

Other capital

Reserves

Foreign exchange differences
Asset revaluation differences
Retained profits

Previous years ' retained profils
Current vear's retained profits

TOTAL SHAREHOLDERS' EQUITY

Minority interests

TOTAL LIABILITIES, SHAREHOLDERS® EQUITY

AND MINORITY INTERESTS

Form B02a/TCTD-HN

{Issued in accordance with Decision
No. 16:2007/0D-NHNN dated 18 April
2007 of the Governor af the SBV)

MNote 30/6/2013 31/12/2012
YIND million YIND million

9 27,209,948 24,806,433
10 42,490,878 34,066,352
34,158,621 16,963,858

8,332,257 17,102,494

11 304,811,711 284,414,568
227.694 5.461

12 2,020,344 2,027,567
18,940,675 27,449,714

4,021,820 3,454,890

15,020 53,607

13 14,236,102 23,364,269
13 667,733 576,948
395,701,250 372,770,095
32,420,728 32,420,728

23,174,171 23,174,171

9.201,397 9201 397

43,160 45 160

2,811,938 2,793,880

(7,768) 121,228

71,001 72,800

5,306,742 6,144,427

3,330 597 3058026

1,976,145 3088401

14(a) 40,602,641 41,553,003
166,731 151,915

436,470,622 414,475,073

The accompanying notes are an integral part of these interim consolidated financial statements
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Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B02a/TCTD-HN
(Tssued in accordance with Decision

INTERIM CONSOLIDATED BALANCE SHEET No. 16/2007/QD-NHNN dated 18 April
as at 30 June 2013 (continued) 2007 of the Governor of the SBV)
Note 30/6/2013 31/12/2012

YIND million VNI million

No. OFF-BALANCE SHEET ITEMS

| Contingent liabilities

1 Credit guarantees 32,654 19,400

2 Letters of credit 37,592,157 29,674,606

3 Other guarantees 15,827,363 17,353,819 f’

I1 Commitments i

I Other commitments 41,104 364,982 i
53,493,278 47,412,807 \

Hanoi, 14 August 2013
Prepared by: Approved by:

Ms. Nguyen Thi Thu Huong ~ Ms. Phung Nguyen Hai Yen

IS
?7/’53”«'";;/7/ T\

Depury Director of
Accounting Policy Department Chief Accountant

The accompanying notes are an integral part of these interim consolidated financial statements



Joint Stock Commercial Bank for Foreign Trade of Vietnam

INTERIM CONSOLIDATED INCOME STATEMENT
for the period from 1 January 2013 to 30 June 2013

II

1

Y1

Vil

VIII

IX

X1

Interest and similar income
Interest and similar expenses

Net interest income

Fee and commission income
Fee and commission expenses

Net fee and commission income

Net gain from trading foreign

currencies

Net gain from trading securities
Net gain from investment securifies

Other income
Other expenses

Net other income

Net income from investments in
associates and joint-ventures

TOTAL OPERATING INCOME

TOTAL OPERATING
EXPENSES

Net profit before provisions for
credit losses

Provisions for credil losses

PROFIT BEFORE TAX

Note

15
L6

17

18

Quarter I1

Form B03a/TCTD-HN
(Issued in accordance with Decision

No, 16/2007/0D-NHNN dated 18 April
2007 af the Governor of the SBV}

Cumulative year-to-date

Current year Previous year Current year Previous year

VND million VND million VND million VND million
7,190,258 7.861,080 14,570,980 16,611,139
(4,637,657) (5,406,284)  (9,427,513)  (10,856,331)
2,552,601 2,454,796 5,143,467 5,754,808
668,821 674,057 1,284,837 1,024,921
(280,824} (186,940) {514,321) (367,754)
e 387,997 487,117 770,516 657,167
378,028 289,444 854,422 642,221
6,961 9,714 13,440 32,151

37,783 1,551 88,736 1,551
162,565 74,831 207,669 178,085
(34.657) (69,450} {61,182) (98,967
llT,?ﬁ; 5,381 i 146,487 | 79,118
93,552 92,709 173,425 278,153
3,584,3:-!; 3,340,712 7,190,493 7.445,169
(1,280,166) {(1,068,898)  (2,612,931) (2,487,909)
2,304,664 2,271,814 4,577,562 4,957,260
(1,166,802) (1,089,349)  (1,974,409) (2,039,737)
1,13'?,3451. 1,182,465 2,603,153 2,917,523

The accompanying notes are an integral part of these interim consolidated financial statements
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Joint Stock Commercial Bank for Foreign Trade of Vietnam

INTERIM CONSOLIDATED INCOME STATEMENT

Form B03a/TCTD-HN

(Tssued in accordance with Decision No,

for the period from 1 January 2013 to 30 June 2013 (continued)

7 Current Corparate |
Tax expenscs

neome

x11 Corporate Income Tax

CXpenses

XIII PROFIT AFTER TAX

XI¥V Minority interest

NET PROFIT

XV  Earnings per share (VND)

Ms. Nguyven Thi Thu Hueng

iy

Prepared by;

N

16:2007/QD-NHNN dated 18 April 2007

af the Governar of the SEV)

Note Quarter 11 Cumulative year-to-date
Current year Previous year Current year Previous year
VND million  VND million VND million  VND million
(270,643) (272,231) (618,713) (660,404)
(270,643) (272,231) (h18,713) (660,404)
867,219 910,234 1,984,440 1,257,119
(3,525) (3,413) (8,295) (8,430)
863,694 906,821 1,976,145 2,248,689
19 374 394 853 977

Ms. Phung Nguyen Hai Yen

VN

Deputy Dirvector of
Accounting Policy Department

Chief Accountant

Hanoi, 14 August 2013

Approved by:

The accompanying notes are an integral part of these interim consolidated financial statements



Joint Stock Commercial Bank for Foreign Trade of Victnam

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

for the period from 1 January 2013 to 30 June 2013

6o ~) Oh Lh e b B —

10
11
12
13

14
15
1]
17
18
19
20

CASH FLOWS FROM OPERATING ACTIVITIES

Interest and similar receipts

Interest and similar payments

Fee and commission receipts

Met receipts from foreign currencies, gold and securities trading
Other income receipts/{(expense paymenis)

Receipts from recovery of bad debts previously written oft
Payments to employees and for other operating activities
Income tax paid

Net cash flows from operating activities before
changes in operating assets and working capital

Changes in operating assets

Balances with and loans to other credit institutions

Trading securities

Loans and advances 10 Customers

Utilization of allowance for loans and advances to customers
Other operating assets

Changes in operating liabilities

Amounts due to the Government and the SBY
Deposits and borrowings from other credit institutions
Deposits from customers (including the State Treasury)
Valuable papers issued

Derivatives and other financial liabilities

Other liabilities

Payments from reserves

Net cash flows generated from/(used in)
operating activities

Form B04a/TCTD-HN
(Tssued in accordance with Decision

No. 16/°2007/0D-NHNN dated 18 April

2007 of the Governor af the SBV)

Period from Period from
1/1/2013 to 1/1/2012 to
30/6/2013 30/6/2012
VIND million VYIND million
15,226,805 17,118,533
(8,862,865) {10,645,831)
770,518 657,167
945,179 709,435
30,175 (11,827)
115,546 90,358
(2,362,041) (2,332,536)
(589, 846) {736,583}
5,273,469 4,848,716
(1,250,718) (4,714,787}
{4.967,736) (15,256,855)
3,550,062 (6,091,292)
(1,142,103} (69,674)
(992,874) (941,093)
592,227 (7,126,580)
8,424,525 (600,466)
22,208,431 15,613,558
(7,224) {5,288)
222,233 187,467
(8,790,949} 3.415,062
(176,896) (83.875)
22,942,447 (8,825,107)

The accompanying notes are an integral part of these interim consolidated financial statements
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Form B04a/TCTD-HN
{Issued in accordance with Decision

No. 16/2007/QD-NHNN dated 18 April
2007 af the Governor of the SBV)

Joint Stock Commercial Bank for Foreign Trade of Vietnam

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
for the period from 1 January 2013 to 30 June 2013 (continued)

Note Period from Period from
1/1/2013 to 1/1/2012 to
30/6/2013 30/6/2012
VND million VND million
CASH FLOWS FROM INVESTING ACTIVITIES
1 Payments for purchases of fixed assets (96,884) (183,619}
2 Proceeds from disposals of fixed assets 1,040 QR0
3 Payments for disposals of fixed assets {274) (393)
4 Payments for investments in other entities (48,950) (252,422)
3 Proceeds from disposals of investments in other entities 5,000 17.840
G Dividends received from long-term investments 174,324 266,264
T Dividends of prior vears received in the period 752 -
1 _Net c‘ash ﬂn!:k'sf generamd from/{used in) 35,008 (151,350)
investing activitics
CASH FLOWS FROM FINANCING ACTIVITIES
1 Inerease in capital from issuance of shares - 3,476,126
2 Increase in share premium from issuance of shares - 8,205,445
3 Dividends of prior year paid in cash 14 (2,780,901} (2,363,765)
I Net cash ﬂ-:m'.s th:nerntcd from/(used in) (2,780,901) 9,317,806
finaneing activities
IV~ Net cash flows during the period 20,196,554 341,349
V  Cash and cash equivalents at the beginning of the period 20 120,707,847 125,530,390
VI1I Cash and cash equivalents at the end of the period 20 140,904,401 125,871,739

Ms. Nguyen Thi Thu Huong

Accounting Policy Department

Prepared by:

f ’%f}ﬂf / c—\\' AN
i o2 A

Deputy Director of
Chief Accountant

Ms. Phung Nguyen Hai Yen

1

Hanaoi, 14 August 2013

Approved by:

The accompanying notes are an integral part of these interim consolidated financial statements
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(a)

(b)

(c)

Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN
{Isswed in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/QD-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 the Governor of the SBV)

These notes form an integral part of, and should be read in conjunction with, the accompanying interim
consolidated financial statements.

Reporting Entity
Establishment and operations

Joint Stock Commercial Bank for Foreign Trade of Vietnam was established upon the transformation
from a state-owned commercial bank following the approval of the Prime Minister on the equitization
plan of the Bank for Foreign Trade of Vietnam and in accordance with other relevant regulations. The
Bank was granted Banking Licence No. 138/GP-NHNN dated 23 May 2008 by the State Bank of
Vietnam for a period of 99 years and Business Registration Certificate No. 0103024468 dated 2 June
2008 by Hanoi Authority for Planning and Investment, and the Business Registration Certificate No.
0100112437 renewed for the seventh time on 10 January 2012 and for the eighth time on 1 August 2013,

The principal activities of the Bank in accordance with the Decision No. 2719%/QD-NHNN dated 27
December 2011 supplementing the Banking Licence No. 138/GP-NHNN on contents of the Bank's
operations are to mobilize and receive short, medium and long-term deposit funds from organizations
and individuals; to lend to organizations and individuals up to the nature and capability of the Bank's
capital resources; to conduct settlement and cash services; to provide other banking services as approved
by the SBV, to invest in associates, joint-ventures and other companies; to invest in stocks and bonds;
and to trade in foreign exchange and real-estate business in accordance with the prevailing regulations.

Chartered capital

Under Banking Licence No. 138/GP-NHNN dated 23 May 2008 issued by the SBV and Business
Registration Certificate No. 0103024468 dated 2 June 2008 issued by Hanoi Authority for Planning
and Investment, the Bank’s chartered capital was VND12,100,860,260,000. As at 30 June 2013, under
Business Registration Certificate No. 0100112437 which was renewed for the seventh time on 10
January 2012 and for the eighth time on 1 August 2013, the Bank's chartered capital was
YND23,174,170,760,000. The tface value per share is VIND 10,000,

J/62013 3112/2012
Number of Number of i
% Yo
shares ) shares i
Shares owned by the State of Vietnam 1,787.023,116 77.10% 1,787,023,116 77.10%
Shares owned by the foreign strategic shareholder
{(Mizuho Corporate Bank, Lid., Japan) 347,612,562 15.00% 347,612,562 15.00%
Shares owned by other shareholders 182,781,398  7.90% 182,781,398  7.90%

2,317,417,076  100% 2,317,417,076  100%

Location and network

The Bank's Head Office is located at 198 Tran Quang Khai Street, Hoan Kiem District, Hanoi. As at 30
June 2013, the Bank had one (1) Head Office, one (1) Operation Centre, one (1) Training Centre and
seventy eight (78) branches nationwide, three (3) local subsidiaries, two (2) overseas subsidiaries, three (3)
joint ventures, two (2) associates and one (1) overseas representative office located in Singapore.

The Bank and its subsidiaries hereinafter are referred as “Vietcombank™.



(d)

Joint Stock Commercial Bank for Foreign Trade of Vietnam

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL

STATEMENTS

for the period from | January 2013 to 30 June 2013 (continued)

Reporting Entity (continued)

Subsidiaries, joint-ventures and associates

Form BOSa/TCTD-HN
{Issued in accordance with
Decivion No. 16/2007/QD-

NHNN dated 18 April 2007 of
the Governor of the SBV)

Subsidiaries
% direct
Business shareholding

Subsidiaries Operating Licence sector by the Bank
Vietcombank Financial Operating Licence No. 05/GP- Finance 100%
Leasing Company Limited  CTCTTC dated 25 May 1998 granted lease
(“VCB Leasing”) by the SBY
Vietcombank Securities Operating Licence No, 09/GPHDKD Securities [ 00%
Company Limited dated 24 April 2002 and Licence No.
{(“VCB Securities™) 12/GPHDLEK dated 23 May 2002 granted

by the State Securities Commission
Vietcombank Tower 198 Investment Licence No. 1578/GP dated Office T0%
Company Limited 30 May 1996 and No.1578/GPDCI dated  leasing
(*VCB Tower™) | & April 2006 granted by the Ministry of

Planning and Investment
Vietnam Finance Company  Investment Licence No. 05456282-000- Financial 100%
Limited (“Vinafico™) 02-11-7 dated 10 February 2011 granted  services

by the Hong Kong Monetary Authority
Vietcombank Money Business Licence No. E0321392009-6 Remittance 75%

Incorporation

dated 15 June 2009 granted by
Authority of Nevada State,
the United States of America

13
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Joint Stock Commercial Bank for Foreign Trade of Vietnam

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL

STATEMENTS

for the period from | January 2013 to 30 June 2013 (continued)

1. Reporting Entity (continued)

(d) Subsidiaries, joint-ventures and associates (continued)

Join-ventures

Form B05a/TCTD-HN
{Tssued in accordance with

Decision No. 16/2007/00-
NHNN dated 18 April 2007 of
the Governor of the SBV)

%o direct
Business shareholding
Joint-ventures Operating Licence sector by the Bank
Vietcombank - Bonday - Ben  Operating Licence No. 2458/GP Office 52%
Thanh Company Limited dated 7 February 2005 granted by the leasing
Ministry of Planning and Investment
Vietcombank Fund Investment Licence No. 06/UBCK- Investment 51%
Management Company GPHDQLQ dated 2 December 2005 fund
by the State Securities Commission management
and adjusted by the Licence No,
76/GPDC-UBCK dated 3 August
2010 granted by the State Securities
Commission
Vietcombank - Cardif Life Investment Licence No. 55/GP Life 45%
Insurance Company Limited dated 23 October 2008 granted by insurance
the Ministry of Finance
Associates
% direet
Business shareholding
Associates Operating Licence sector by the Bank
Vietcombank Bonday Investment Licence No. 283/GP dated 5 Office leasing 16%
Company Limited December 1991 granted by the
Department of Planning and Investment
Vietcombank Partners Fund 1 Decision No. 02/UBCK- TLQTV Investment [ 1%
dated 29 December 2005 granted by fund

(e) Number of employees

the State Securitics Commission

As at 30 June 2013, Vietcombank had 13,949 employees (as at 31 December 2012: 13,637 employees).
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Summary of significant accounting policies

The following significant accounting policies have been adopted by Vietcombank in the preparation of
these interim consolidated financial statements.

Basis of financial statement preparation

The interim consolidated financial statements presented in Vietnamese Dong (*VND™) and rounded to
the nearest million (“*VND million™), have been prepared in accordance with Vietnamese Accounting
Standards, the Vietnamese Accounting System for Credit Institutions stipulated by the SBV and
relevant statutory requirements. The Bank also prepares the interim separate financial statements for
the period from 1 January 2013 to 30 June 2013.

The interim consolidated financial statements, except for the interim consolidated statement of cash
flows, are prepared on the accrual basis using the historical cost concept. The interim consolidated
statement of cash flows is prepared using the direct method. Except for items presented in Note 2(¢),
Vietcombank has applied the accounting policies consistently for the fiscal year ended 31 December
2012 and for the period from 1 January 2013 to 30 June 2013.

Fiscal year

Vietcombank's fiscal year is from 1 January to 31 December.
Foreign currency transactions

According to the Bank’s accounting system, the Bank records all transactions in their original
currencies. Monetary assets and liabilities denominated in currencies other than VND are converted
into VND at the inter-bank exchange rates prevailing on the interim consolidated balance sheet date.
Non-monetary foreign currency assets and liabilities are reported using the exchange rate effective on
the date of the transaction. Income and expenses in foreign currencies are converted into VND in the
interim consolidated income statement at the exchange rates on the dates of the transactions.

Foreign exchange differences arising from revaluation of foreign currency trading activities at the end
of the period are presented in line “Foreign exchange differences™ and are recorded in the consolidated
income statement at the end of the fiscal vear.

In order to prepare the interim consolidated financial statements, for the subsidiaries using the
consolidation method and for the associates and joint-ventures using the equity method, which have
accounting currencies other than VND, assets, liabilities and equity accounts of these companies are
converted into VND at the inter-bank exchange rate on the interim consolidated balance sheet date,
and the income statements are converted at the average exchange rate for the period. The exchange
differences arising from the conversion are taken into equity in the interim consolidated balance sheet.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/QD-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governar of the SBV)

Summary of significant accounting policies (continued)
Consolidation
Subsidiaries

Subsidiaries are entities controlled by the Bank. The control exists when the Bank has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing the control, potential voting rights that presently are exercisable are taken into account. The
financial statements of subsidiaries are included in the interim consolidated financial statements from
the date that the control commences until the date that the control ceases.

Inter-company balances, transactions and profit/loss on transactions between those companies and the Bank
are eliminated in the interim consolidated financial statements. The accounting policies of subsidiaries have
been changed if necessary to ensure the consistency with the policies adopted by the Bank.

Minority interest is the portion of the profit or loss and net assets of a subsidiary attributable to equity
interest that are not owned, directly or indirectly through subsidiaries, by the Bank.

Associales and joini-ventures

Associates are those entities in relation to which the Bank has significant influence, but not control,
over the financial and operating policies. Significant influence is presumed to exist when the Bank
holds from 20 to 50 percent of the voting power of a certain entity.

Joint-ventures are those entities over whose activities the Bank has joint control, established by
contractual agreement and requiring unanimous consent for strategic financial and operating decisions.

Vietcombank uses the equity method for consolidating its investments in associates and joint ventures
in the interim consolidated financial statements. Vietcombank's share of its associates’ and joint-
ventures' post acquisition profits or losses is recognized in the interim consolidated income statement.
When Vietcombank's share of losses in associates and joint-ventures equals or exceeds the book value
of its investments in the associates and joint-ventures, Vietcombank does not recognize further losses
in its interim consolidated financial statements, unless it has obligations to pay on behalf of the
associates and joint-ventures. Accounting policies of associates and joint-ventures have been changed
where necessary to ensure consistency with the policies adopted by Vietcombank.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with the SBV, Treasury bills and other
short-term valuable papers which are eligible for discounting with the SBV, securities with collection
terms or maturities not exceeding three months since the purchase date, balances with and loans to
other credit institutions with original terms to maturity not exceeding three months.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Summary of significant accounting policies (continued)
Investments

Trading securities

Trading securities are debt securities or equity securities, which are bought and held for the purpose of
reselling within one year to gain profit on changes in price.

Trading securities are initially recognized at cost of acquisition. They are subsequently measured at the
lower of the carrying value and the market value. Gains or losses from the sales of trading securities are
recognized in the interim consolidated income statement. Interest and dividends derived from holding
trading securities are recognized on the cash basis in the interim consolidated income statement.

Invesiment securities

Investment securities are classified into two categories: available-for-sale and held-to-maturity
securities. Vietcombank classifies investment securities on their purchase dates. In accordance with
Official Letter No. 2601/NHNN-TCKT dated 14 April 2009 by the SBV, Vietcombank is allowed to
reclassify investment securities no more than one after the purchase date.

Available-for-sale investment securities

Available-for-sale investment securities are debt securities, equity securities or other securities, which
are acquired for an indefinite period and may be sold at any time.

Held-to-maturity investment securities

Held-to-maturity investment securities are debt securities, with fixed or determinable payments and
maturities where Vietcombank’s management has the positive intention and ability to hold until maturity.

Investment securities are initially recognized at cost of acquisition, including transaction expenses and
other directly attributable expenses. They are subsequently measured at the lower of the carrying value
after amortization and the market value. Premiums and discounts arising from purchases of debt
securities are amortized in the interim consolidated income statement using the straight-line method
over the period from the acquisition dates to the maturity dates.

Long-term invesimenis

Other long-term investments represent Vietcombank’s capital investments in other enterprises at which
Vietcombank owns less than 20% of voting right and either is a foundation shareholder or a strategic
partner; or has impacts on the enterprise’s planning and determining of financial and operating policies
under agreements to appoint its representatives in the Board of Directors/Board of Management.

Other long-term investments include equity securities and other long-term capital contributions whose
holding, withdrawing or paying term is more than 1 year (except for capital contributions, investments
into joint-ventures and associates).

Other long-term investments are initially recognized at cost. They are subsequently measured at the
lower of the carrying value and the market value.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Summary of significant accounting policies (continued)

Loans and advances to customers

Loans and advances to customery

Loans and advances to customers are stated on the interim consolidated balance sheet at the principal
amounts outstanding at the date of the interim consolidated financial statements.

Allowance for credit risk of loans and advances to customers is recorded and stated in a separate line,

Specific allowance for credit risk

In accordance with Decision No, 493/2005/QD-NHNN dated 22 April 2005 issued by the SBV
(“Decision 493™), which was amended and supplemented by Decision No. 18/2007/ QD-NHNN dated
25 April 2007 issued by the SBV (*Decision 18™), specific allowance for credit risk is calculated based
on the loan grading and corresponding allowance rates against the principal outstanding less allowed
value of collateral at 30 June 2013 as follows:

Allowance rate

Group 1 — Current 0%
(iroup 2 — Special mentioned 3%
Group 3 — Sub-standard 20%
Group 4 — Doubtful S0%
Group 5 — Loss 100%

The Bank applies Article 7 of Decision 493 to classify loans and advances based on both qualitative and
quantitative factors. This rating and classification methodology was approved by the SBV to be effective
from 1 January 2010 in Official Letter No.3937/NHNN-TTGSNH dated 27 March 2010.

On 23 April 2012, the State Bank of Vietnam issued Decision No. 780/QD-NHNN on classification of
rescheduled or extended loans. Accordingly, the Bank is permitted to maintain the group of
rescheduled or extended loans of customers, which are assessed to have posilive business activities
and good repayment capability after the rescheduling or extension.

General allowance for credit risk

Vietcombank is required to make and maintain a general allowance of 0.75% of total outstanding
balance of loans and advances to customers which are classified into Group 1 to 4 at the date of the
interim consolidated balance sheet.

Bad debt written-off

In accordance with the requirements of Decision 493, loans and advances to customers are written off’
against allowances when loans and advances have been classified into Group 5 or when borrowers
have declared bankruptey (for borrowers being legal entities) or borrowers are dead or missing (for
borrowers being individuals).
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Summary of significant accounting policies (continued)

Provision for off-balance sheet commitments

In accordance with Decision 493 and Decision 18, Vietcombank is required to classify guarantees,
acceptances, undrawn loan commitments which are unconditionally irrevocable into 5 groups (Note
2(z)) and make specific provisions accordingly.

In addition, Vietcombank is required to make a general provision of 0.75% of total irrevocable
outstanding letters of guarantee, letters of credit, and commitment of financing to customers as at the
interim consolidated balance sheet date.

Repurchase and reverse repurchase agreements

Securities sold under agreements to repurchase at a specific date in the future are still recognized on the
interim consolidated financial statements. The corresponding cash received from these agreements is
recognized on the interim consolidated balance sheet as a liability. The difference between the sale price
and repurchase price is amortized over the life of the agreement using the straight-line method based on
the interest rate stipulated in the contract and recognized in the interim consolidated income statement.

Conversely, securities purchased under agreements to resell at a specific date in the future are not
recognized in the interim consolidated financial statements. The corresponding cash paid under
these agreements is recognized in the interim consolidated balance sheet under “Loans and advances
to customers”. The difference between the purchase price and resale price is amortized over the life
of the agreement using the straight-line method based on the interest rate stipulated in the contract and
recognized in the interim consolidated income statement.

Tangible fixed assets
Cosi

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible
fixed asset comprises its purchase price, including import duties, non-refundable purchase taxes, any
directly attributable costs of bringing the asset to its working condition and location for its intended
use, and the cost of dismantling and removing the asset and restoring the site on which it is located.
Expenditures incurred after the tangible fixed assets have been put into operation, such as repairs and
maintenance and overhaul costs, are normally charged to the interim consolidated income statement
for the period in which the costs are incurred. In case it can be clearly demonstrated that these
expenditures have resulted in an increase in the future economic benefits expected to be obtained from
the use of tangible fixed assets beyond their originally assessed standard level of performance, the
expenditures will be capitalized as an additional cost of tangible fixed assets.
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Summary of significant accounting policies (continued)

Tangible fixed assets (continued)

On 25 April 2013, the Ministry of Finance issued Circular No. 45/2013/TT-BTC guiding the
framework of management, use and depreciation of fixed assets. According to this Circular, assets
shall be considered as fixed assets if they meet all of the following three criteria:

] It is certain to gain economic benefits in the future from the use of such assets;

. The useful life of assets is at least 1 vear;

» Historical costs of the assets must be determinable in a reliable way, with a minimum value of
VND30,000,000 (thirty million dongs).

This Circular shall be applied from the fiscal year 2013 onwards.

Depreciation

Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed
assets. The estimated useful lives are as follows:

. Premises 25 years
»  Office furniture, fittings and equipment 3 -5 years
. Motor vehicles 6 years
. Others 4 years

Intangible fixed assets

Land use rights

Land use rights represent the land being transferred upon payments of land use fees. According fo
Circular No. 45/2013/TT-BTC dated 23 April 2013, the rights to use the land leased before the
effective date of the Law on Land 2003, for which the rent was fully paid or paid in advance for at
least 5 years since the interim consolidated balance sheet date, and for which certificates of land use
rights were granted by the competent authority, would be classified as intangible fixed assets.

The initial cost of a land use right comprises its purchase price and any directly attributable costs
incurred in conjunction with securing the land use right.

In accordance with the Circular No. 203/2009/TT-BTC dated 20 October 2009 by the Ministry of
Finance, effective from | January 2010, intangible fixed assets which are land use rights are not
amortized.

In accordance with Circular No. 123/2012/TT-BTC dated 27 July 2012 by the Ministry of Finance,
effective from 10 September 2012, applied since 2012, value of term land use rights participating in
business and production activities shall be amortized to deductable expenses by the time limit stated in
the certificate of land use right.

Other intangible fixed assets

Copyrights, patents and other intangible fixed assets are amortized on a straight-line basis over 4 years.
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Summary of significant accounting policies (continued)

Deposits from customers and certificates of deposits
Deposits from customers and cerlificates of deposits are staled at cost.
Valuable papers issued

Valuable papers issued are stated at cost, net ofl amortized premiums and discounts. Cost of valuable
papers issued includes the proceeds from the issuance less directly attributable expenses.

Provision for severance allowance

Under the Vietnamese Labor Code, when employees who have worked for the Bank and its
subsidiaries in Vietnam for 12 months or more (“eligible employees™) voluntarily terminate their labor
contracts, the employer is required to pay the eligible employees severance allowance calculated on
vears of service and the employees’ compensation at their termination. Provision for severance
allowance had been provided at 3% of the basic salary fund which was used for calculating Social
Insurance contribution of the Bank and its subsidiaries in Vietnam.

Pursuant to the Law on Social Insurance, effective from | January 2009, the Bank, its subsidiaries in
Vietnam and their employees are required to contribute to an unemployment insurance fund managed
by the Vietnam Social Insurance Agency. The contribution to be paid by each party is calculated at 1%
of the lower of the employees® basic salary or 20 times the general minimum salary level as specitfied
by the Government from time to time. With the implementation of the unemployment insurance
scheme, the Bank and its subsidiaries in Vietnam are no longer required to provide severance
allowance for the service period after | January 2009. However, severance allowance to be paid to
existing eligible employees as of 31 December 2008 will be determined based on the eligible
employees’ years of service as of 31 December 2008 and their average salary for the six-month period
prior to the termination date.

In accordance with Circular No. 180/2012/TT-BTC dated 24 October 2012, the Bank and its
subsidiaries in Vietnam make provision for severance allowance and record as operating expenses in
the period.

Capital and reserves
Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of
ordinary shares are recognized as a deduction from equity.

Share premitm

On the receipt of capital from shareholders, the difference between the issuance price and the par value
of the shares is recorded as share premium in equity.

Treasury shares

When Vietcombank repurchases its own issued shares, the total paid amount which includes directly
attributable costs, net ofT any tax effects, is recognized as a deduction from equity and referred to as
treasury shares.
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Summary of significant accounting policies (continued)
Capital and reserves (continued)

Reserves

Reserves are for specific purposes and appropriated from net profit after tax of the Bank at prescribed
rates as below:

¢  Supplementary chartered capital reserve: 5% of net profit after tax and does not exceed the Bank’s
chartered capital.

e Financial reserve: 10% of net profit after tax and does not exceed 25% of the Bank's chartered
capital.

* Investment and development reserve, bonus and welfare funds and other reserves: are to be made upon
the decisions at the Annual General Shareholders’ Meeting. The allocation ratios are decided by the
Annual General Shareholders’ Meeting and in accordance with relevant statutory requirements.

The appropriation to reserves is made in accordance with the decisions of the Annual General
Sharcholders’ Meeting and relevant statutory requirements.

The remaining of the net profit after tax, after allocation to reserves and dividends payment, is
recorded as retained profits of Vietcombank.

Vietcombank Sccurities Company Limited appropriates reserves in accordance with the Circular No.
242007/TT-BTC issued by the Ministry of Finance on 27 March 2007.

Revenue and expenses

Interest income and inlerest expenses

Interest income of outstanding loans classified in Group | (as defined in Note 2(g)) is recognized in
the interim consolidated financial statements on an accrual basis. Accrued interest on loans classified
in Group 2 to Group 5 is recognized in the interim consolidated income statement upon receipts.

Interest expenses are recorded on an acerual basis.

Fees, commissions and dividend income

Fees and commissions are recognized on an accrual basis. Dividend receivable in cash from
investment activities is recognized in the interim consolidated income statement when Vietcombank's
right to receive payment is established.

Dividends received in the form of shares

In accordance with the Circular No. 244/2009/TT-BTC dated 31 December 2009, effective from 1
January 2010, dividends and other receipts in the form of shares, amounts distributed in the form of
shares coming from profits of joint stock companies, are not recorded in the interim consolidated
financial statements but only recognized as an increase in the number of shares held by Vietcombank
instead.

Uncollectible income

According to the Circular No. 05/2013/T'1-BTC dated 9 January 2013, income receivables that are
recognized as income but uncollectible at the due date are reversed as a reduction of income if the due date
is within the same accounting period, or reversed as an expense if the due date is not within the accounting
period, and must be monitored on the off-balance sheet for following-up on collection. When the income is
collected, Vietcombank will record it as an operating income.
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Summary of significant accounting policies (continued)
Operating lease
Lesses

Payments made under operating leases are recognized in the interim consolidated income statement on
a straight-line basis over the lease term.

Lessor

Vietcombank recognizes operating lease in the interim consolidated balance sheet. Rental income is
recognized on a straight-line basis over the lease term whatever payment method is. Expenses occurred
during the leasing period, including depreciation expenses are recognized as operating expenses for the
period.

Taxation

Income tax on the profit or loss for the period comprises of current and deferred tax. Income tax is
recognized in the interim consolidated income statement except to the extent that it relates to items
recognized directly to equity, in which case it is recognized in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted or
substantively enacted at the interim consolidated balance sheet date, and any adjustment to tax payables
in respect of previous periods.

Deferred tax is calculated by using the balance sheet method, providing for the temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities using tax rates enacted or
substantively enacted at the interim consolidated balance sheet date at the end of the accounting period.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilized. Deferred tax assets are reduced to the extent that it is
no longer probable that the related tax benefit will be realized.

Related parties

Entities and individuals, directly or indirectly through one or more intermediaries, which control, or are
controlled by, or are under common control with Vietcombank are related parties of Vietcombank.
Associates and individuals, directly or indirectly owning the voting power of Victcombank that gives
them significant influence over Vietcombank, key management personnel, including directors and
officers of Vietcombank and close members of the family of these individuals and companies associated
with these individuals also constitute related parties. In considering each possible related party
relationship, attention is directed to the substance of the relationship, and not merely the legal form.

The Government of Vietnam, through the State Bank of Vietnam, is a shareholder of Vietcombank.
Therefore, in these interim consolidated financial statements, some Government agencies, including the
Ministry of Finance and the State Bank of Vietnam are considered as related parties of Vietcombank.
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Summary of significant accounting policies (continued)

Segment reporting

A segment is a distinguishable component of Vietcombank engaged either in providing related products
or services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those of
other segments. Vietcombank’s primary format for segment reporting is based on geographical segments.
Vietcombank's secondary format for segment reporting is based on business segments.

Off-balance sheet items

Foreign exchange contracts

Vietcombank enters into foreign exchange forwards and swaps contracts which enable customers to
transfer, modify or reduce their foreign exchange risk or other market risks and also are used for
Vietcombank’s business purpose.

Forward contracts are commitments to either purchase or sell a designated currency at a specific Tuture
date for a specific exchange rate, with cash settlement. Forward contracts are recorded at nominal
values at transaction dates, and are subsequently revaluated at the end date of the accounting period.
The difference on revaluation is recognized under “Foreign exchange differences™ in the equity section
(see Note 2{c)).

Swap contracts are commitments to settle in cash at a future date, based on differences between
specified exchange rates, calculated on the notional principal amount. Swap contracts are subsequently
revaluated at the end date of the accounting period, and the difference on revaluation is recognized
under “Foreign exchange differences” in the equity section (see Note 2(c)).

Commitments and contingent liabilifies

Vietcombank has credit commitments arising from its regular lending activities. These commitments
are unutilized loans and overdraft facilities which are approved. Vietcombank also provides financial
guarantees and letters of credit to guarantee the performance of customers to third parties. Many of the
contingent liabilities and commitments will expire without any advanced payment, in whole or in part.
Therefore these commitments and contingent liabilities do not represent expected future cash flows.
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Summary of significant accounting policies (continued)

Other receivables

Vietcombank has provided for overdue receivables in accordance with Circular No. 228/2009/TT-
BTC issued by the Ministry of Finance on 7 December 2009. Accordingly, receivables are subject to
review for impairment based on overdue periods of the receivables or estimated loss arising from
undue debts of which the indebted economic organizations fall bankrupt or are undergoing dissolution
procedures; debtors are missing, have fled, are prosecuted, detained or on trial by law enforcement
bodies, are serving sentences or have deceased, etc.

Overdue period : Provision rate
From six (6) months to less than one (1) year 0%
From one (1) vear to less than two (2) years 50%
From two (2) years to less than three (3) years (0%
From three (3) years and above 100%
Offsetting

Financial assets and liabilities are offset and the net amounts are reported in the interim consolidated
balance sheet if, and only if, Victcombank has currently enforceable legal rights to offset the
recognized amounts and Vietcombank has an intention to settle on a net basis, or lo realize the assets
and settle the liabilities simultaneously.

Earnings per share

Vietcombank presents basic and diluted earnings per share (“EPS™) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of Vietcombank by
the weighted average number of ordinary shares outstanding during the period. Diluted EPS is
determined by dividing the adjusted profit or loss attributable to ordinary sharcholders by the weighted
average number of outstanding ordinary shares.
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Presentation of financial instruments in accordance with Circular No.
21072009/ TT-BTC

During its business operation, Vietcombank regularly enters into contracts which give rise to financial
assets, financial liabilities and equity instruments.

Financial assets of Vietcombank mainly include:

» (Cash;

* Balances with the State Bank of Vietnam;

* [Balances with and loans to other credit institutions;
¢ [Loans and advances to customers;

= ‘Trading securities;

» Investment securities;

*  Other long-term investments;

*  Financial derivative assets; and

¢  Other Ninancial assets.

Financial liabilities of Vietcombank mainly include:

¢ Amounts due to the Government and the State Bank of Vietnam;
*  Deposits and borrowings from other credit institutions;

* Deposit from customers;

*  Valuable papers issued;

¢ Financial derivative liabilities; and

¢ (Other financial liabilities.

Classification of financial assets and liabilities

For the disclosure purpose in the interim consolidated financial statements, Vietcombank appropriately
classifies financial assets and financial liabilities in accordance with the Circular No. 210/2009/TT-BTC.

Financial assels are classified as follows:
» Financial assets held for trading;

s Held-to-maturity investments;

¢ Loans and receivables; and

+ [Financial assets available-for-sale.

Financial liabilities are classified as follows:
e Financial liabilities held for trading; and

¢ Financial liabilities carried al amortized cost.
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Presentation of financial instruments in accordance with Circular No.
210/2009/TT-BTC (continued)

Recognition

Financial assets and financial liabilities are recognized on the interim consolidated balance sheet
when, and only when, Vietcombank becomes a party to contractual provisions for the supply of the
those financial instruments. Vietcombank recognizes a financial asset or financial liability at the date
the contract is effective (trade date accounting).

Derecognition

A financial asset is derccognized when, and only when, contractual rights to receive the cash flows
from the asset are removed or transferred, or all of the risks and rewards of ownership of the asset are
transferred. A financial liability should be removed from the interim consolidated balance sheet when,
and only when, it is extinguished, that is, when the obligation specified in the contract is discharged,
cancelled, or expired.

Measurement and disclosures of fair value

In accordance with the Circular No, 21022009/ TT-BTC, Vietcombank should disclose the fair value of
financial assets and financial liabilities to compare with the book value of those financial assets and
[inancial liabilities as presented in Notes 23.

The preparation and presentation of the fair value of the financial instruments are only for the purpose
of presenting Note 23. The financial instruments of Vietcombank are still recognized and recorded in
accordance with Vietnamese Accounting Standards, the Vietnamese Accounting System for Credit
Institutions stipulated by the State Bank of Vietnam and relevant statutory requirements as described
in the notes above.

Fair value is the amount for which an asset could be exchanged, or a liability settled, among
knowledgeable, willing parties in an arm’s length transaction on the recognition date.

When an active market is available, Vietcombank measures the fair value of an instrument using the
quoted price in the active market for that instrument. A market is regarded as active it quoted prices
are readily and regularly available and represent actual and regularly oceurring market transactions.

If a market for a financial instrument is not active, Vietcombank determines fair value using valuation
technigues. The chosen valuation technique comprises maximum use of market inputs, relies as little
as possible on estimates specific to Vietcombank, incorporates all factors that market participants
would consider in setting prices, and is consistent with accepted economic methodologies for pricing
financial instruments. Inputs for valuation techniques reasonably represent market expectations and
measures of the risk-return factors inherent in the financial instrument.

In case there is not enough information for using valuation techniques, fair value of the financial

instruments that do not have quoted market prices are deemed to be not reliably measured and
therefore, not disclosed.
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Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN
(Issued in accordance with

Decision No. 16/2007/00-
NHNN dated 18 April 2007 of

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)
4. Trading securities

Issuer types and listing status of trading securitics were as follows:
30/6/2013 31/112/2012
VYND million VND million
Equity securitics 42,210 11,569
Listed 41,859 11,223
Unlisted 351 346
Debt securities 75,332 509,670
Listed 75,332 509,670
Unlisted - -
117,542 521,239
Allowance for diminution in value of trading securities (1.189) (363)
116,353 520,876

5. Loans and advances to customers
30/6/2013 31/12/2012
VND million VND million
Loans to local corporations and individuals 234,385,983 237,669,404
Discounted bills and valuable papers 1,648,952 1,957,783
Financial leases 1,412,895 1,346,346
Loans given to make payments on behall of customers 22,513 17,822
Loans to foreign individuals and enterprises 23,347 43,224
Frozen loans 118,923 128,096
237,612,613 241,162,675
L.oan portfolio by loan group was as follows:

30/6/2013 311272012
VND million VND million
Current 196 838,251 201,798,721
Special mentioned 31,087,760 33,572,647
Sub-standard 3,384,484 3,126,126
Doubtful 1,075,139 1,213,720
Loss 2,226,979 1,451,461
237,612,613 241,162,675
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Joint Stock Commercial Bank for Forcign Trade of Vietnam

Form B05a/TCTD-HN

{Issued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

for the period from 1 January 2013 to 30 June 2013 (continued)

Loans and advances to customers (continued)

Loan portfolio by term was as follows:

Decision No, 16/2007/0D-
NHNN dared 18 April 2007 of
the Governar of the SEV)

30/6/2013 31/12/2012
VIND million VIND million
Shori-term 147,166,200 149,536,983
Medium-term 25,621,762 25,093,195
Long-term 64,824,651 66,532,497
237,612,613 241,162,675
Allowance for loans and advances to customers

30/6/2013 31/12/2012
VND million VND million
Ceneral allowance 1,765,451 1,734,769
Specific allowance 4,210,800 3,557,929
5,976,251 5,292,698

Movements in general allowance for loans and advances to customers were as follows:
Period from Year
1/1/2013 ended
to 30/6/2013 31/12/2012
VND million VIND million
Opening balance 1,734,769 1,464,435
Allowance made during the period 28,866 270,334
Foreign exchange difference 1,816 -
Closing balance 1,765,451 1,734,769

Movements in specific allowance for loans and advances to customers were as follows:
Period from Year
1/1/2013 ended
to 30/6/2013 311272012
VND million VYND million
Opening balance 3,557,929 3,863,719
Allowance made during the period 1,794,690 3.277.270
Allowance utilized for writing off bad debis (1,142,103) (3.583.060)
Foreign exchange difference 284 -
Closing balance 4,210,800 3,557,929
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Joint Stock Commercial Bank for Foreign Trade of Vietnam
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL

STATEMENTS
for the period from 1 January 2013 to 30 June 2013 (continued)

Investment securities

Form BOSa/TCTD-HN
{Issned in accordance with

Decizion No. 16:2007/00-
NHNN dated 18 April 2007 of
the Governor of the S8V}

30/6/2013 31/12/2012
VND million VND million
Available-for-sale securitics
Debt securities 52,632,347 73,715,756
Equity securilies 184,166 229,439
Allowance for diminution in value of available-for-sale securitics (248.958) (261,204)
52,567,555 73,683,991
Held-to-maturity securitics
Dbt securities 7,803,213 4,327,462
Investments trusted to local entities 515,711 515,711
Allowanee for diminution in value of investments trusted to
local entities (5,860) (5,860)
8,313,064 4,837,313
60,880,619 78,521,304
Long-term investments
Investments in joint-ventures
Az at 30 June 2013
%o share- At cost Book value
Business sector holding  VND million  VND million
Vietcombank - Bonday - Ben Thanh
Company Limited Office leasing 52% 351,615 390,527
Vietcombank Fund Management Investment fund
Company management 51% 28,050 37,997
Vietcombank - Cardif Life
Insurance Company Limited Life insurance 45% 270,000 289,368
649,665 717,892
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(a)

Joint Stock Commercial Bank for Foreign Trade of Vietnam

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL

STATEMENTS

for the period from 1 January 2013 to 30 June 2013 (continued)

Long-term investments (continued)

Investments in joint-ventures (continued)

As at 31 December 2012

Business sector

Vietcombank - Bonday - Ben Thanh

Company Limited Office leasing
Vietcombank Fund Management Investment fund
Company management
Vietcombank - Cardif Life

Insurance Company Limited Life insurance

% share-

holding
52%
51%

45%

Form B0Sa/TCTD-HN
{Ixsued in accordance with
Decision No. [62007/0D-

NHNN dated 18 April 2007 af
the Governor of the SBY)

At cost Book value
VND million VND million

351,615 390,096

28,050 42,738
270,000 286,432
649,665 719,266

The Bank owns 52% and 51% of the total capital of Vietcombank - Bonday - Ben Thanh Company
Limited and Vietcombank Fund Management Company, respectively. However, these companies’
charters require a consensus among reclated parties on all important decisions on the companies’
operational and financial matters. Therefore, owning more than half of the companies’ capital does not
mean that the Bank has control over these companies. As a result, the investments in these two
companies are classified into “Investment in joint-ventures” rather than “Investment in subsidiaries™.

The Bank owns 45% of the total capital of Vietcombank - Cardif Life Insurance Company Limited.
However, this company’s charter requires a consensus among related parties on all important decisions
on the company’s operational and financial matters. Therefore, the investment in the company is
classified into “Investment in joint-ventures” rather than “Investment in associates”.

3]



Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN
{fesued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Gavernor of the SBV)

8. Long-term investments (continued)

(b) Investments in associates

As at 30 June 20113

%o share- At cost  Book value
Business sector holding V¥ND million VND million
Vietcombank Bonday Limited Office leasing 16% 11,110 13,094
Vietcombank Partners Fund 1 Investment fund 1% 6,600 4,212
17,710 17,306

As at 31 December 2012
%o share- At cost  Book value
Business sector holding VND million VND million
Vietcombank Bonday Limited Office leasing 16% 11,110 10,126
Vietcombank Partners Fund 1 Investment fund 11% 6,600 3,840
17,710 13,966

The Bank has significant influence but limited control, through its participation in the Board of
Directors and the Fund Representative Board of these parties, over the financial and operational
policies of these companies. Therefore, the investments in the above companies are classified into
“Investment in associates” rather than “Other long-term investments™.
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11.

Joint Stock Commercial Bank for Foreign Trade of Vietnam

Form B05a/TCTD-HN

{lssned in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS
for the period from 1 January 2013 to 30 June 2013 (continued)

Amounts due to the Government and the State Bank of Vietnam

Drecision No. 16/2007/00-
NHNN dated 18 April 2007 of
the Governor of the SBV)

30/6/2013 3171272012
YIND million VND million
Borrowings from the SBY 416,428 375,229
Other borrowings 416,428 375,229
Others 26,793,520 24,431,204
Deposits from the State Treasury 25,506,662 23,695,375
Deposits from the SBY 1,286,858 735,829
27,209,948 24,806,433

Deposits and borrowings from other credit institutions
30/6/2013 31/12/2012
VYND million VYIND million
Deposits 34,158,621 16,963,858
Demand deposits in VND 5,812,015 1,880,690
Demand deposits in foreign currencies 28,346,606 15,062,028
Term deposits in VND = &
Term deposits in foreign currencies 21,140
Borrowings 8,332,257 17,102,494
Borrowings in YND 2,000,000 4,060,000
Borrowings in foreign currencies 6,332,257 13,042,494
42,490,878 34,066,352

Deposits from customers

30/6/2013 31/12/2012
VYIND million VND million
Demand deposits 66,450,037 67,119,454
Demand deposits in VND 43,366,276 44,977,923
Demand deposits in gold, foreign currencies 23,083,761 22,141,531
Term deposits 233,007,270 214,121,778
Term deposits in YND 179,874,705 164,554,080
Term deposits in gold, foreign currencies 53,132,565 49,566,789
Deposits for specific purposes 4,395,301 2,252.301
Margin deposits 959,103 921,035
304,811,711 284,414,568
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12.

13.

Joint Stock Commercial Bank for Foreign Trade of Vietnam

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL

STATEMENTS

for the period from 1 January 2013 to 30 June 2013 (continued)

Valuable papers issued

Certificates of deposits
Short-term in VND

Short-term in foreign currencies
Medium-term in VND
Medium-term in foreign currencies

Bonds and bills

Short-term in VND

Short-term in foreign currencies
Medium-term in VND
Medium-term in foreign currencies

Other liabilities

Internal payables
External payables

Other liabilities

Provision for contingent liabilities and

off-balance sheet commitments

Form B0Sa/TCTD-HN

{Tssued in accordance with
Decision No. 16/2007/QD-
NHNN dated 18 April 2007 of

the Governor af the SBV)
30/6/2013 31/12/2012
VND million VND million
16,664 20,329
239 283
2,409 2,805
14,016 17,241
2,003,680 2,007,238
167 232
701 716
2,002,800 2,006,278
12 12
2,020,344 2,027,567
30/6/2013 31/12/2012
VND million VYND million
1,319.908 1,652,752
12,916,194 21711517
14,236,102 23,364,269
667,733 576,948
14,903,835 23,941,217
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Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B0Sa/TCTD-HN
(Tssed in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

14.

(b)

18,

Capital and reserves (continued)

Details of shareholders of the Bank

30/6/2013 31/12/2012
VND million VND million
Ovrdinary shares
Government ownership 17,870,231 17,870,231
Foreign strategic shareholder (Mizuho Corporate Bank Ltd., Japan) 3,476,126 3,476,126
(Other shareholders 1,827.814 1,827,814
23,174,171 23,174,171
The Bank’s authorized and issued share capital was:
30/6/2013 = 31/12/2012
Number of YND Number of VND
shares million shares million
Authorized share capital 2317417076 23,174,171 2,317.417,076 23,174,171
Issued share capital
Ordinary shares 2317417076 23,174,171 2317417076 23,174,171
Shares outstanding
Ordinary shares 2317417076 23,174,171 2,317.417.076 23,174,171

The par value of each ordinary share is VND10,000.

Interest and similar income

Period from

Period from

1/1/2013 1/1/2012

to 30/6/2013 to 30/6/2012

VYND million VIND million

Interest income from loans and advances o customers 11,281,718 14,495,944
Interest income from balances with other credit institutions 276,245 447180
Interest income from trading and investment debt securities 2,917,821 1.556,774
- Interest income from investment securities 2917821 1,556,774
Interest income from financial leases 88,354 102,185
Other income from credit activities 6,842 9.056
14,570,980 16,611,139
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16.

17

Joint Stock Commercial Bank for Foreign Trade of Vietnam

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

for the period from 1 January 2013 to 30 June 2013 (continued)

Interest and similar expenses

Interest expenses on deposits

Interest expenses on borrowings

Interest expenses on valuable papers issued
(Others expenses on credit activities

Form B05a/TCTD-HN

{Isstied in accordance with
Decision No. 16/2007/00-
NHNN dated 18 April 2007 of

Period from

1/1/2013
to 30V6/2013
VYND million

(8,441,142)
(364,618)
(119,074)
(502,679)

(9,427,513)

the Governor of the SBV)

Period from

1/1/2012
io 30/6/2012
VIND million

(9,155,185)
(657,274)
(120,235)
(923,637)

(10,856,331)

Net income from investments in associates and joint-ventures

Dividends received from equity investments during the period
Dividends received from investment securities

- Dividends received from trading securities

Net profit/{loss) of investments in joint-ventures and

associates after consolidation

Period from

Period from

1/1/2013 1/1/2012

to 30/6/2013 to 30/6/2012
YIND million VND million
175,076 266,264
174869 3

207 -

(1,651) 11,889
173,425 278,153
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19.

(a)

Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN

{fssued in accordance with
Decision No. 16:2007/0D-
NHNN dated 18 April 2007 of
the Governor of the SBV)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

for the period from 1 January 2013 to 30 June 2013 (continued)

Operating expenses

Period from

Period from

1/1/2013 1/1/2012
to 30/6/2013 to 30/6/2012
VND million VND million
Tax, duties and fees (73,922) (83,340)
Salaries and related expenses (1,414,411) (1.379,609)
Of which:
- Salary and allowance i1,264.629) (1, 1584,776)
- Additional expenses based on salary (95,0059 {166,073)
- Other allowances (12,623) {72}
- Social activities expenses (38,035) (3,073)
Expenses on assets (559,126} (536,764)
Of which:
- Depreciation of fived assets (304,510) (268,393)
Administrative expenses (473,113) (407,823}
Insurance expenses on deposits from customers (91.,190) {60,283)
Provision for diminution in the value of other long-term
investments made during the period : :
Others (1,169) (20,090)
(2,612,931) (2,487,909)
Earnings per share
Profit attributable to the shareholders of the Bank
Period from Period from
1/1/2013 1/1/2012
to 30/6/2013 to 30/6/2012
VND million VIND million
Met profit after tax 1.976,145 2,248 689
Profit attributable to the ordinary shareholders 2,248,689

1,976,145
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Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN
{Tssned in accordance with
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/00-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

19. Earnings per share (continued)

(b) Weighted average number of ordinary shares

Period from Period from

1/1/2013 1/1/2012

to 30/6/2013 to 30/6/2012

Shares issued at the beginning of the year 2,317,417,076 1,969.804,514
Impacts of share issuance for foreign strategic shareholder

(Mizuho Corporate Bank Ltd.,) - 332,248,471

Weighted average number of ordinary shares 2,317,417.076 2,302,052,985

(¢) Earnings per share

Period from Period from

1/1/2013 1/1/2012

to 30/6/2013 to 30/6/2012

VND VND

Basic carmmings per share 853 977

20. Cash and cash equivalents

30/6/2013 31/12/2012

YND million VIND million

Cash on hand, gold, silver and gemstones 5,231,973 5,627,307

Balances with the SBV 26,279,109 15,732,095

Balances with and loans to other credit institutions due

within three (3) months 93,732,828 60,663,590

Trading securities 117,542 521,239

Investment securities due within three (3) months 15,542,949 38,163,616

140,904,401 120,707,847
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Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN
{Issued in accordance with
Decision No. 16/2007/00-

NHNN dated 18 April 2007 of

the Governor of the SBV)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS
for the period from 1 January 2013 to 30 June 2013 (continued)

21. Significant transactions and balances with related parties

(a) Significant transactions with related parties
Relationship Period from Period from
1/1/2013 1/1/2012
to 30/6/2013 to 30/6/2012
VIND million VND million
The State Bank of Vietnam Shareholder
Interest income from deposits with the SBY 22,012 26,383
Interest expenses on deposits and borrowings 15,654 186,058
from the SBV
The Ministry of Finance Sharcholder
Interest income from loans to the MoF 46,567 64,667
Interest expenses on deposits and borrowings 12,923 14,360
from the MoF
(b) Significant balances with related parties
Relationship 30/6/2013 31/12/2012

The State Bank of Vietnam

Sharcholder

VYND million

YND million

Deposits with the SBY 26,279,072 15,732,059
Deposits and borrowings from the SBV 1,703,285 1,111,058
The Ministry of Finance Shareholder

Loans to Mol 1,839,757 2,180,529
Deposits from MoF 25,506,063 23,695,375
Borrowings from MoF 124,289 37,781
Yietcombank Fund Management Joint Joint-venture

Venture Company

Trusted investments to VCB Fund 515711 515,711

40



It

OFF'FR6'T (59%°76) (9£0'8) s | 618°09F L9005
(£1.'819) - (6s1) (619'F25) (909°¢s1) 1L9'%68
(E12°819) - (651} (B19°TE) (909°'gs1) L9658
ES1'ENY'T (598'76) (LL8L) FLFBG0'T STFEIY (roo‘s)
(60 rL6'D) (019'9¢) 107 (Z98'LST) (060'601) (8P 1LED
T95°LLSY (5s7'95) (gL0'8) 0L 055°T SIS'FTL FROTOE'L
(1e6'zI9'D) LYR0S ~ (ozT's1) (ze9'sLg) (LOB'TFE) (e11°8TH 1)
SIF'ELI (es7'05) = g & 089677
LR OFL - Lizn LBLTL £R0'19 FER'EL
(z81°19) - T s (82) (655°c) (£20°F5)
699°L0T - £CE CI8°TL AR LER'LD

9FL 88 = - = . 9FL'RE
OFFEl - - - - OFFEl
TIFFER . FLI 108'0L OER'TT 1L9°09L

915 0LL (LFR'05) TH8'E SILBLE 08ty 9LT'SEE
LITEFIS) [y icg) (hoo'L1) (raLc) (RTn'161)
LER'PRTI {ZLg18) LLK'E FRLGGE FHT 68 YOI LTS
LOF'EFI'S - £SE'F S99'716'T £T6'L6R OZS'RIE']
£l LLTrG) CIRFOF'S (gg) (1ST'866'T) (LTOLEL L) (O8E960° 1)
086 0L ¥ (Cz8FOFg) ££0'S 9l6 6L 056 FE9°T 06T
uol I (A uojIm N A uonIm (N A uoljjim (A uoiu (INA uolIW N A
[E10], mOrEu g SEISIIAY Yanag g | uaindpy Au ], yrIoN Y|,

(A &S 241 o doudza0ny i1
A0 007 pady g1 paiop NNHN-AO/L00Z/91
N HOISIZACT I 2OUDPA0II0 L PANEST)

NH-A.LD.LES)H wiog

PuE PPy 241

B
24
A

ot

xey Jagye ypoad jap] Inrx
sasuadxa Xe) Amoedu ajedodios) Jualinsy Inx
sasuadxa Ne auiooul esoedio]) uauny L
XE] 310J3q 1joay X
535S0] JPAID 10] SIIUEMO||E PUE SUDISIADL] X
Sa550] NPaId
A0] SIDUEMOD|[E PUE susisianad asojag o X1
sasuadxa Funeasadp A
saanjuaa-juiol
PUE SHBIDOSSE U] SPUIWISIATLL WOLJ JWOIUY JaN] A
WOIUL IO JAN] 1A
sasuadxd 130 G
ST I [
SIILANIDE TUIWISIAU Wod) wEd jay A
SINLINIAS Buipe) wol) wed jan] Al
Sa1dua.LIng udtaioy Suipes) moay wied 1ap] 1
JWOIUT UDISSIM WO PUE 33] Jap] ]
S2EUXD WOISSTILWIDS PR 23] I
O3 WOISSIILDD PUE 32 4 £
U] JSIIITUL JIR] 1
gasuadxa mpums pue 1Ea1990] =
SUIUL JRILIS PUR (5311U) |
yuamsas [earqdeasoan)

gunuaodaa Juswdag

(¥)
T

(panunuoa) g1z aunf g 0 £107 Arenuer [ wory pouad ayy 10]

SINAWHLYLS TVIDNVNIA QA 1LVATTOSNOD WRMALNI FHL OL S34.1L0ON

WEUJN A JO IPBI ], USIAI0 ] 10] HUBY [EIIIWWO)) YI0)§ jutof



%\PT\\: = =N f_m.h.t___ e ﬂ___\w\\%
i o
OFFP86'] (+95°26) oLI'9z IPL0T PES'6] 8P8010°T PRI, (X
(E1L'819) = ..“.vha._ 1) (opg'a) (zor'o) ﬂmw,nmm”. sasuadxa xey aweaw pesodioy uaany I
(€1L's19) - (Fio'11) (9pR'a) (ZoF9) (16L7E65) sasuadxa wey swoosu apeiodiony Juanmny L
ESI'E09°C (ro8'z6) 0S8'LE T65'LT 96657 6€9°709' xejatopqigeld  IX
(60FFLE'T) {(609'0¢) = = (s69'L) (sor'0€6'1) 53550] YIPALD 10} SIIURMO[[E PUE SUOISIA0L] ¥
TYE'LLE'Y (5705} OSRLE THE'LT [E9°CE FELFES'F SARRO] P paty
10) sa3uEMo[|E pug suoisiaoad aiogaq npoag XI

(1£6°719°7) LF80S (BL1°v1) (1r1°5€) (187°97) (8L1'885°7) sasuadya dunesadg  IIIA
STFELL (s57'95) - L0T - SLF6IT saanjuas-juiof

PUE 5IEI0SSE U] SJUIWISIAUL WOIf 3woduw 313y [IA
LEFOFI = 895 4 LLS [£0'sF] AWOITL JAYY0 Jap 1A
(z81'19) g - - (1es'1) (119'68) sasuadxa J2QO 9
699°LOT - gac L1 BT THFOT UL I} £
QEL'RE E - {581 - LETL01 S301AN235 JUIWIsAAUL woay uied jay A
OFHET - E 6I0'S - I8 sanLInaas Suped) wolj uied jay] Al
TIF'FeR = = = £11 GOETSR SAIIUALIND UStad0) Suipea) woly uied jap 1
IS DLL (LFR'0S) 08Tk ROF'TF 960'T DRA'TEL WU UOISSIUGD PUE 23] 13N I
(1zepis) §T¢ (€16'81) (] ol (8) (££9°ELY) SASUXD UOISSILILIOD pue 23] 4
LER'HRT] (zLE'1€) 91L'19 8979 081°C 629°LOT'T IWI0IUL UDISSTLIWOD PUE 3] £
LOYErL's - LS8 ESH'EE 9IRS I£S'FH0'S JWOIUN J5AIPUL AN I
(E1s°LTr's) STEFOL'S - (o12) (LLY'PY) (1et'LRLiLl) sasuadxa Jrjuuis pue 1sasauf z
086 0LEF] (STR'POT'S) LE9'R £99°€E E0S 01 TRG'1ER'TE HWOMU TRJIUIS PUE (5203U] I
uoniw qyA uolim qNA ump gaA uot i (A ot gy A uonjw (QNA
e TR | S0 SIIN3G SINALIS [RIJUBMI]  53DIALRS FunjuEg

yueq-uop

yuawSas ssamsng  (q)

(panunuoed) sunaodaa yuawisdg 77

(A5 41 fo souiaaon iy
0 2007 pady 81 paiop NNHN-TO/L002/91
ON UISIIZC] YIW JIUDPIOIIN UY PARSS))
NH-(LD L/es0d waog

(panunuod) €10z aunf g o1 £7 Arenuef | woy pouad ay) 10}
SINAWALVLS TVIONV NI JALVAITOSNOD WIFMALNI 9HL O1 STLON

WRUIN A JO P ], USII0 ] 10] YUBH [BIDIW0) }I0]§ jJutop



23.
(a)

(b)

Joint Stock Commercial Bank for Forcign Trade of Vietnam Form B05a/TCTD-HN
{Issued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/QD-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Disclosure of financial instruments

Disclosure of collaterals

Vietcombank does not hold collaterals which it is permitted to sell or re-pledge in the absence of
default by the owner of the collaterals.

Disclosure of fair value

The Circular No. 210/2009/TT-BTC requires Vietcombank to disclose the measurement method and
related information of fair value of financial assets and financial liabilities for the purpose of

comparing their book values and fair values.

The following table presents book values and fair values of Vietcombank’s financial assets and
liabilities as at 30 June 2013:
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(i)

Joint Stock Commercial Bank for Forcign Trade of Vietnam Form B05a/TCTD-HN
{Issued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Disclosure of financial instruments (continued)

Risk management policy for financial instruments

The Board of Directors has responsibility for Vietcombank’s overall financial risk management
framework to facilitate its business activities to thrive safely and sustainably.

Having taken that responsibility, the Board of Directors appropriately promulgates risk management
policies and strategies for each period, establishes secured business limits, directly approves high-
value business transactions in accordance with both legal and internal requirements, and determines
organizational structure and key personnel positions.

Risk management strategies and policies are adhered to Vietcombank’s charter and General
Shareholders’ Meeting resolutions in each period.

The Risk Management Committee was established by the Board of Directors to assist the Board of
Directors in managing all risks that may arise from Vietcombank’s day-to-day business.

The Asset and Liability Credit and Operational Risk Committee (ALCO) was established and chaired
by the Chief Executive Officer. ALCO members are key personnel of Vietcombank being in-charge of
risk management.

ALCO is responsible for comprehensively monitoring assets and liabilities in the separate and
consolidated balance sheet of Vietcombank in order to maximize profit while minimizing losses
arising from negative market trends, managing liquidity risk and appropriately directing interest and
foreign exchange rate schemes.

In its authorized segregation, ALCO has the right to make decisions regarding risk management.
Credit risk

Vietcombank is under exposure to credit risk, where a counterparty’s default on its obligations will
cause a financial loss for Vietcombank by failing to fulfil an obligation on time. Credit exposures arise
mainly in lending activities relating to loans and advances to customers and investments in debt
securities. There is also credit risk in off-balance sheet financial instruments, such as loan derived from
commitments. The credit risk management and control are performed through issuance of related
policies and procedures, including credit risk management policies, establishment of Credit Risk
Management Committee and Credit Commitlee.

Vielcombank classifies loans and advances to customers and other credit institutions in accordance
with Decision 493 and Decision 18 (Note 2(g)) and regularly assesses credit risks of non-performing
loans in order to have appropriate resolutions.

In order to manage credit risks, Vietcombank has established policies and procedures relating to credit

management; established credit manuals; performed credit risk assessment; set up credit rating systems
and loan classification and decentralized authorization in credit activities.
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23.
(c)

(it

Joint Stock Commercial Bank for Foreign Trade of Vietnam

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL

STATEMENTS

for the period from 1 January 2013 to 30 June 2013 (continued)

Disclosure of financial instruments (continued)

Risk management policy for financial instruments (continued)

Credit risk (continued)

Form B0O5a/TCTD-HN
(Tssued in accordance with

Decision No. 16/2007/0QD-

NHNN dated 18 April 2007 af

the Governor of the SBV)

Vietcombank’s maximum exposure amounts to credit risk as at 30 June 2013, excluding collaterals

and credit subsidies, are as follows:

Balances with and loans to other
credit institutions - gross

Balances with other credit institutions
Loans to other credit institutions

Loans and advances to customers - gross
Invesiment securities - gross
Available-for-sale securities

Held-to-maturity securities

Other assets

Neither past Past due Impaired

due nor but not and made
impaired impaired provisions Total
VND million VND million VND million VND million
97,528,732 - 2,620,822 100,149,554
86,231,895 - - 86,231,895
11,296,837 - 2,620,822 13,917,659
199,524,596 478,402 37,609,615 237,612,613
60,782,496 - 352,941 61,135,437
32,463,572 - 352,941 52,816,513
8,318,924 - - 8,318,924
4,468,296 - - 4,468,296
362,304,120 478,402 40,583,378 403,365,900

Description of types and book value of collateral assets held by Vietcombank as at 30 June 2013 are as

follows:

Deposits

Valuable papers issued
Real estates

Others

VYIND million

35,240,085
7,027,732
168,445,247
100,924,461

331,637,525
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23.

(c)

(i)

Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN
{Tssued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 162007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Disclosure of financial instruments (continued)

Risk management policy for financial instruments (continued)

Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will unexpectedly
fluctuate due to changes in market interest rates.

The real interest rate adjustment term is the remaining time starting from the date of the interim
consolidated financial statements to the latest interest rate adjustment term of the items on the interim
consolidated balance sheet.

The following assumptions and conditions have been adopted in the analysis of real interest rate
adjustment term of Vietcombank’s items on the interim consolidated balance sheet:

* (ash, gold and gemstones, long-term investments, and other assets (fixed assets, investment
properties and other assets) are classified as non interest bearing items.

* The real interest rate adjustment term of trading securities and investments sccuritics shall be
subject to issuer’s terms and conditions on interest rate of each security.

* The real interest adjustment term of balances with and loans to other credit institutions, loans and
advances to customers, amounts due to the Government and the State Bank of Vietnam, deposits
and borrowings from other credit institutions and deposits from customers are identified as follows:

- Items with fixed interest rate during the contractual term: the real interest adjustment term is based
on the contractual maturity date starting from the date of the interim consolidated balance sheet.

- Items with floating interest rate: the real interest adjustment term is based on the latest
adjustment term starting from the date of the interim consolidated balance sheet.

¢ The real interest adjustment term of valuable papers issued is based on valuable papers’ maturities
and the Bank’s interest rate for each issuance.

» The real interest adjustment term of other borrowed funds is from one to five years.

* The real interest adjustment term of other liabilities is from one to three months. In fact, these items
shall have different interest rate adjustment terms.
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23.

(c)

(Ei)

Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B05a/TCTD-HN
{Issued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/ 2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Disclosure of financial instruments (continued)
Risk management policy for financial instruments (continued)
Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Bank was incorporated and operates in Vietnam, with VND as its reporting
currency. The Bank’s two overseas subsidiaries have their local currencies as their repoting currencies.
However, the value of these companies’ assets is not significant to Vietcombank’s total asset value.
The major currency in which the Bank transacts is VND. The Bank’s loans and advances to customers
are mainly denominated in VND, USD and EUR. Some of the Bank’s other assets are in currencies
other than VND, USD and EUR. The Bank’s management has set limits on positions by currency based
on its internal risk management system and relevant statutory requirements by the SBV. Positions are
monitored on a daily basis and hedging strategies used to ensure positions are maintained within
established limits.
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Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B0Sa/TCTD-HN

(Tssued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No. 16/2007/0D-
STATEMENTS NHNN dated 18 April 2007 of
for the period from | January 2013 to 30 June 2013 (continued) the Governor of the SBV)

Disclosure of financial instruments (continued)

Risk management policy for financial instruments (continued)

Liguidity risk

Liguidity risk occurs when Vietcombank fails to fulfil its financial commitments with customers or
counterparties due to unavailability of funds or liquidity.

The maturity of assets and liabilities represent the remaining terms of these assets and liabilities from
the interim consolidated balance sheet date to the maturity date according to the underlying contractual
agreements or term of issuance.

The following assumptions and conditions have been adopted in the preparation of Vietcombank’s
maturity analysis:

L]

Balances with the SBV are considered as current accounts including the compulsory deposits;

The maturity of investment securities is based on redemption dates of each securities established by
the issuers of these financial instruments;

The maturities of amounts due from other credit institutions and loans and advances to customers
are based on the contractual maturity date. The actual maturity sometimes varies from the original
contractual term when the contract is extended;

The maturity of equity investments is considered to be over five years as equity investments have
no stated maturity; and

Amounts due to other credit institutions and owed to customers are determined based on either the
nature of the amount or their contractual agreements. For example, Vostro accounts and current
accounts paid upon customers’ demand are considered to be current, the maturity of term deposits
and borrowings is based on the contractual maturity date. In practice, such items may be rolled over
and maintained for longer period.
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Joint Stock Commercial Bank for Foreign Trade of Vietnam Form B0Sa/TCTD-HN
{(Tssued in accordance with

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL Decision No, 16:2007/00-
STATEMENTS NHNN dated 18 April 2007 of
for the period from 1 January 2013 to 30 June 2013 (continued) the Governor of the SBV)

24, Subsequent events

On 25 July 2013, the Bank’s Board of Directors issued the Resolution No. 1§1/NQ-HDQT. TEHDOQT
regarding the resignation of the Chiel Executive Officer position of Mr. Nguyen Phuoc Thanh
effective from 26 July 2013; and the appointment to the Chief Executive Officer position of Mr.
Nghiem Xuan Thanh, member of Board of Directors, effective from 26 July 2013 for a period of 5
Years.

Accordingly, the Bank’s Business Registration Certificate No. 0100112437 was renewed for the
gighth time on 1 August 2013 (revision: the Bank's Legal Representative) by Hanoi Authority for
Flanning and Investment.

Apart from the above events and those disclosed in the interim consolidated financial stalements, at
the date of which the interim consolidated financial statements were prepared, there have been no
significant events occurring since 30 June 2013, which have significant impact on the interim
consolidated financial statements as at 30 June 2013,

25. Seasonal or cyclical factors
Vietcombank’s operation results are not affected by seasonal or cyclical factors except for the following
items:

{a) Taxation

In accordance with the current tax regulations, corporate income tax of the Bank and its subsidiaries is
separately computed and finalised at the end of the year. Corporate income tax expense for the period is
calculated at the rate of 25% for the Bank and its local subsidiaries, and at the rate of 16.5% for its
overseas subsidiaries.

(b) Foreign exchange differences

As presented in Note 2(c), unrealized foreign exchange differences are recorded in the Foreign exchange
differences account in shareholders’ equity. The balance of foreign exchange differences account is
transferred to the consolidated income statement at the end of the fiscal year.

(c) Reserves allocations

The appropriation of these reserves as presented in Note 2(0) (iv) is made at the end of the fiscal year.

26. Approval of the interim consolidated financial statements

The interim consolidated financial statements were approved by the Board of Management on 14
August 2013,

Hanoi, 14 August 2013

Prepared by: Approved by:

Ms. Nguyen Thi Thu Huong  Ms. Phung Nguyen Hai Yen
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